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PRESS RELEASE 

 
Year-end results for the financial year 2010/2011  

 
Sales of CHF 296 million – proposed dividend of CHF 40 per share 

 
Plan-les-Ouates, 9 June 2011 – LEM (SIX: LEHN), the market leader in providing 
innovative and high quality solutions for measuring electrical parameters, announces 
sales of CHF 296.2 million and a net profit of CHF 39.6 million for its financial year 
2010/11.  
 
Stabilizing growth in Q4 2010/11: 

• Bookings amounted to CHF 68.9 million, a decrease of 12% compared to the 
same period last year (CHF 78.3 million) and a decrease of 17.6% compared to Q3 
2010/11 (CHF 83.6 million) 

• Sales reached CHF 77.4 million, an increase of 32.5% compared to the same 
period last year (CHF 58.4 million) and an increase of 0.5% compared to Q3 
2010/11 (CHF 77.0 million) 

• Operational EBIT was CHF 14.3 million, up 45.9% compared to the same period 
last year (CHF 9.8 million) and a decrease of 8.9% compared to Q3 2010/11 (CHF 
15.7 million) 

• Net profit amounted to CHF 12.3 million, more than double of last year (CHF 5.0 
million) and an increase of 64% compared to Q3 2010/11 (CHF 7.5 million) 

 
On the annual basis: 

• Bookings amounted to CHF 336.9 million, an increase of 55% compared to last 
year (CHF 216.6 million) 

• Sales reached CHF 296.2 million, an increase of 60% (CHF 185.5 million) 
• Operational EBIT of CHF 60.4 million was up 134% (CHF 25.8 million) 
• Net profit increased to CHF 39.6 million (CHF 10.5 million), nearly quadrupled 

compared to the prior year  
 
After strong first three quarters following the end of the financial crisis, bookings decreased in 
Q4 2010/11. This decrease was a consequence of the normalization of electronic component 
markets after a sharp recovery that triggered many customers to increase their stock and place 
significant orders with long lead times in April to November 2010 with the goal to assure timely 
delivery. Similarly, following a market boom in the first three quarters, orders from the solar 
market were significantly reduced due to major stock adjustments in this sector. 
  
For the full year 2010/11, LEM reports strong results driven by a substantial volume increase 
combined with the efficient cost management program initiated during the financial crisis.  
Sales jumped 60% to CHF 296.2 million compared to the previous year. With CHF 336.9 million 
in bookings (+55%), the book-to-bill-ratio was at 1.14, indicating strong, but stabilizing growth. 
The gross margin reached 42.6% despite adverse foreign exchange rate effects. In order to 
face the increasing demand and to prepare for the future, LEM invested in the strengthening of 
its structure. Nevertheless, sales and general & administrative spending (SG&A) were kept 
tight, rising by only 20.6%. In relation to sales, SG&A declined from 29.5% in 2009/10 to 22.2% 
in 2010/11.  
 
As a result, operational EBIT grew stronger than sales and reached CHF 60.4 million (+ 134%) 
and the operational EBIT margin increased to 20.4%.  
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Additional stock option plan costs amounted to CHF 5.4 million, directly linked to the strong 
performance of the LEM share price from CHF 340 per share to CHF 570 per share. The 
effective Group tax rate was reduced from 34.9% to 21.3%. Net profit for the year was CHF 
39.6 million (+276%). 
 
“2010/11 was characterized by extraordinary growth. We are pleased to propose to our 
shareholders an attractive dividend that underpins our confidence for the future. We believe that 
LEM’s growth perspectives remain strong. However, following a spectacular growth of 60% in 
2010/11, we expect business to slow in early 2011/12”, said François Gabella, President and 
CEO of LEM.  
 
Performance of the Industrial Segment 
Sales in the Industrial Segment were CHF 272.7 million – a year-on-year increase of 60%. All 
markets with the exception of traction, which remained stable, grew strongly in 2010/11. 
Operational EBIT reached 57.6 million, which is an increase of 115% compared to the previous 
year.  
 
In the Industry market, sales increased by 75% compared to the year before. The main drivers 
in this market were electric motor drives and renewable energies. In electric motor drives, 
business in Europe was strong and LEM was especially successful in China and in India. In 
renewable applications, mainly in the solar sector, LEM has experienced spectacular growth in 
Italy and Germany. Nevertheless, it has to be taken into account that solar is a volatile business 
since demand is affected by political factors such as feed-in tariffs.  
The Traction market has been stable over the past year. LEM benefitted from the leading 
position in the growing Chinese market as several projects were delayed in Europe and the US 
due to budget cuts.   
The Energy and Automation market experienced strong growth with sales increasing by 61% 
compared to last year.  
 
Performance in the Automotive Segment  
The 2010/11 financial year saw a turning point for the Automotive Segment. Sales grew to 
CHF 23.5 million (+60%) and the operational EBIT was CHF 2.8 million. This profit was 
achieved mainly thanks to the sales growth and to the improved cost base due to the transfer of 
production to China.  
 
Proposals to the ordinary shareholders’ meeting on 1 July 2011 
 
Appropriation of the available earnings 
LEM communicated a new, consistent dividend policy in February 2011, which will serve as a 
reliable guidance for shareholder return over the coming years. As a consequence of the 
company’s strong balance sheet and the confident outlook for further profitable growth, LEM will 
target to return significantly more than 50% of the consolidated net profit for the year to the 
shareholders. Adopting this new policy, the Board of Directors proposes at the forthcoming 
Annual Shareholders Meeting on 1 July 2011 the payment of an ordinary dividend of CHF 40 
per share.  
 
Elections of the members of the Board of Directors 
The board of directors proposes to elect Andreas Hürlimann (M Sc EE ETH) as a new member.  
 
Termination of share buy-back program 
In line with its new dividend policy, the Board of Directors decided to terminate LEM’s share 
buy-back program and proposes to cancel the repurchased shares (10’000 shares).  
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Outlook 
Following a rally in first three quarters of 2010/11, LEM sees a decline in sales and in bookings 
for the start of the year 2011/12, a consequence of the corrections on the solar market and the 
compensation of over-booking and over-stocking in previous quarters. For 2011/12 LEM 
expects the drives business to remain strong, a possible rebound of the renewable business 
later in the year and the ramp-up of production for various projects in the Automotive Segment. 
Furthermore, the company expects increasing competitive pressure. The instability of exchange 
rates will continue to impact business.  
 
Detailed information on the 2010/11 financial result 
The full financial report is available on 9 June 2011 on www.lem.com> Investor 
relations>Financial reports. 
 
Financial calendar 
1 July 2011   Ordinary shareholders’ meeting for the year 2010/11 
6 July 2011   Dividend ex-date 
8 July 2011   Dividend record date 
11 July 2011   Dividend payment date 
9 August 2011   Q1 results  
8 November 2011   Q2 results  
14 February 2012   Q3 results 
6 June 2012    Year-end results and media and analyst conference 
28 June 2012    Ordinary shareholder's meeting for the year 2011/12 
 
 
LEM – At the heart of power electronics 
LEM is the market leader in providing innovative and high quality solutions for measuring 
electrical parameters. Its core products - current and voltage transducers - are used in a broad 
range of applications in industrial, traction, energy and automotive markets. LEM’s strategy is to 
exploit the intrinsic strengths of its core business, and to develop opportunities in existing and 
new markets with new applications. LEM is a mid-size, global company with approximately 
1’300 employees worldwide. It has production plants in Geneva (Switzerland), Copenhagen 
(Denmark), Machida (Japan), Beijing (China), regional sales offices close to its clients’ locations 
and offers a seamless service around the globe. LEM is listed on the SIX Swiss Exchange since 
1986; the company’s ticker symbol is LEHN.  
 
www.lem.com  
 
 
For further information please contact 
Julius Renk (CFO) 
Phone: + 41 (0)22 706 1250 
Email: investor@lem.com 
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Appendix: 
 
Key figures 
In CHF million 2009/10 2010/11   Change Change 
            
Orders received Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industrial Segment 33.8 43.6 50.5 73.2 88.2 84.8 78.0 61.8   -15.5% -20.8% 
Automotive Segment 2.7 3.5 4.3 5.2 5.4 6.1 5.6 7.1   +36.0% +26.5% 
Total LEM 36.4 47.1 54.8 78.3 93.6 90.8 83.6 68.9   -12.0% -17.6% 
              
Book to Bill ratio Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industrial Segment 1.03 1.09 1.14 1.36 1.43 1.23 1.09 0.88   -35.3% -19.3% 
Automotive Segment 0.97 1.04 1.09 1.11 1.04 1.05 0.97 1.03   -7.3% +6.2% 
Total LEM 1.02 1.09 1.14 1.34 1.40 1.21 1.09 0.89   -33.6% -18.3% 
              
Sales Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industrial Segment 32.9 39.8 44.3 53.8 61.6 69.2 71.3 70.5   +31.2% -1.1% 
Automotive Segment 2.8 3.4 3.9 4.7 5.2 5.7 5.7 6.9   +46.6% +19.5% 
Total LEM 35.6 43.2 48.3 58.4 66.8 75.0 77.0 77.4   +32.5% +0.5% 
              
Operational EBIT Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industrial Segment 3.6 5.9 7.5 9.8 13.2 15.4 15.1 13.9   +40.8% -8.3% 
Automotive Segment -0.4 -0.5 -0.1 0.0 0.6 1.2 0.5 0.6   N/A +5.7% 
Total LEM 3.2 5.4 7.4 9.8 13.8 16.6 15.7 14.3   +45.9% -8.9% 
              
EBIT Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industrial Segment -0.3 5.5 6.8 7.5 12.9 15.3 11.0 13.4   +79.6% +21.7% 
Automotive Segment -0.8 -0.5 -0.2 -0.4 0.5 1.2 0.1 0.5   N/A +476.5% 
Total LEM -1.1 4.9 6.6 7.1 13.4 16.5 11.1 14.0   +97.6% +25.5% 
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Consolidated income statement 
 
 April to March 
  20010/11 2009/10 
In CHF thousands   
     
Sales 296'203 185'512
Cost of goods sold (169'904) (105'076)
Gross margin 126'299 80'436
     
Sales expense (23'406) (19'757)
Administration expense (28'842) (23'583)
Research & development expense (14'031) (11'542)
Other expense (319) (252)
Other income 712 504
Operational EBIT 60'413 25'807
     
Additional SOP costs/income  (5'426) (8'285)
     
EBIT 54'987 17'522
     
Financial expense (475) (419)
Financial income 116 372
Foreign exchange effect (4'263) (1'308)
     
Profit before taxes 50'365 16'167
     
Income taxes (10'722) (5'635)
     
Net profit of the period 39'643 10'532
   
Attributable to :   
LEM shareholders 39'592 10'475
Non-controlling interests 51 57
Net profit 39'643 10'532

 
 


